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23 April 1u5%

MEMORANDIM YOR: Chief of Administration, Deputy Director (Plans)

SUBJECT ¢ Loss of Gola - 25K1A

1. I bave s recommendation from the Campiroller supported by
an opinion of the Office of the General Counsel that | < 25X1A
held pecuniarily liable in the amount of $405.25 for the loss of
25X1A gold charged to his account. The Chief, PE Division, had previously
recommended that I not e held responsible for the lous.

2. The controlling factors are set forth in the report of
investigation to the Chief of Mission on 23 July 1953. Inp pera-
graph 4.b, the investigating bourd made a specific finding of
"careless handling of operational funds (apecificallyllllN
@ld)." In its conclusions the board stated in parsgraph S.c.

25X1C "A better system must be enforced fo regulate the issue and control
I In 5.o. the board found "Careless handling of
@old is in evidence and no recelpts vere required.” These {indings
25X1A and conelusions clesrly support the Comptrollier's recosmendation to
bold ponsible., Bowewver, if it is feasible, I would
appreciate ification of a further finding set forth in pars-
graph S5.e., vhich reads as follows, "The careless handling is
inaxcusable but due to the cperstional situstion and past exper-
iences it is believed|Jvs: Justified in not obteining signed
receipts in this case.” On its face this finding ic a peradox,
g5 an sct cannot at the same time be inexcuseble and yet the
method of handling Justified.

25X1C

25X1A

3. I am relusksnt, hovever, to spprove to acsess liability
25X1A oo NN 1T there 1is any doubt s to his culpebility under the
eireunmstences, In my opinion there is nothing in this record to
indicate that the operatiopal situstion would excuse the fallure to
take reasonable precautions, but I would apyreciate such explana-
tion or cooment a: you mey deem appropriate.

/K
LAWRENCE R, BOUSTOH
Acting Deputy Director
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